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CONFIDENTIAL ABU DHABI 0540 

E.O. 11652: GDS 

TAGS: PFOR, EAID, TC, EG 

SUBJ: UEE LOAN TO EGYPT 

FONMON SUWAIDI, IN CONVERSATION I HAD WITH HIM FEB 29, CONFIRMED 
PUBLISHED FIGURE OF $150 MILLION AS IMMEDIATE ASSISTANCE UAE 
AGREED TO EXTEND TO EGYPT AS RESULT SADAT VISIT HERE. I ASKED 
WHETHER THIS WAS IN FORM OF GRANT OR LOAN, AND HE SAID IT DID 
NOT REALLY MATTER: UAE DID NOT EXPECT TO BE REPAID. SUWAIDI 
SAID THE SUM WAS IN RESPONSE TO EGYPT’S IMMEDIATE LIQUIDITY 
CRISIS. UAE AND OTHER DONOR STATES WERE ALSO TALKING ABOUT 
ESTABLISHMENT OF JOINT FUND, INVOLVING MUCH LARGER SUMS OF 
MONEY, TO TACKLE EGYPT’S DEEP-SEATED ECONOMIC NEEDS. 
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